
Pursuant to Article 6а of the Regulation on Rules for State Aid Granitng (”Official Gazette of the Republic of Serbia”,  nos. 13/10, 100/11, 91/12, 37/13, 97/13 and 119/14), and pursuant to Article 15 paragraph 1 and 4 of the Law on State Administration (”Official Gazette of the Republic of Serbia”,  nos. 79/05, 101/07, 95/10 and 99/14),
the minister of finance hereby adopts the following
INSTRUCTION
ON THE METHOD FOR SETTING THE REFERENCE AND DISCOUNT RATES
I SUBJECT AND CONTENT
1. This Instruction shall prescribe: the manner of setting, calculating and 
updating the base reference rate and calculating reference and discount rate used for calculating aid amount and discounting state aid and calculating the amount of granted state aid. 
II BASE REFERENCE RATE
1) Setting the base reference rate 

2. Base reference rate for the current year shall be determined on the basis of the 
average value of 6М BELIBOR rate („Belgrade Interbank Offered Rate” with a six-month maturity), published by the National Bank of Serbia on its web page, calculated on the basis of daily data on the amount of the rate recorded in September, October and November of the previous year, and it shall be in force as from the first of January of the current year.
3. An update of the base reference rate will be carried out every year.
4. As an exception of paragraph 3 of this Instruction, and taking into account 
significant and sudden variations of 6М BELIBOR rate, the base reference rate will be updated each time the average 6М BELIBOR rate, calculated over the previous three months, deviates by more than 15% from 6М BELIBOR rate in force. This new base reference rate will enter into force on the first day of the second month following the months used for its calculation.  
2) Calculating reference and discount rate
5. Reference rate shall be calculated by adding the loan margin determined in Table 1, which is printed with this Instruction and makes its integral part, to the base reference rate referred to in point 2 of this Instruction and in case of newly created undertakings or borrowers that do not have a credit history or a rating, the base reference rate should be increased by at least 400 basis points, depending on the available collaterals, wherein the margin can not be lower than the one which would be applicable to the parent company.

The margin referred to in paragraph 1 of this point depends on the rating of the undertaking concerned and the collateral offered, and it is expressed in the range of 60 to 1000 basis points. 

6. The rating systems used by commercial banks to calculate the risk rate in case of outstanding liabilities are also applicable in case of the ratings.
7.  Discount rate shall be determined by adding a fixed margin of 100 basis points to the base reference rate referred to in point 2 of this Instruction. 

III CALCULATING STATE AID AMOUNT
8. The reference rate is used as a proxy for the market rate to measure the grant equivalent of aid granted in the form of interest subsidy and/or soft loan. 

9. The discount rate is used for calculating net present state aid intensity, in the acquisition of the entitlement to its allocation in particular when state aid is paid in several installments, or when the funds are transferred to the beneficiary.
IV PUBLISHING THE REFERENCE AND DISCOUNT RATE

10. The reference and discount rate is published by the Commission for State Aid Control on its official web page.
V FINAL PROVISION
11. This Instruction shall enter into force on the eight day of its publication in the “Official Gazette of the Republic of Serbia”.
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Belgrade, August 28th, 2015
                                                                                                  MINISTER
 Dušan Vujović
	Table 1

	Loan margin in basis points

	Rating category
	Collateralisation

	
	High
	Normal
	Low

	Strong  (AAA-A)
	60
	75
	100

	Good (BBB)
	75
	100
	220

	Satisfactory  (BB)
	100
	220
	400

	Weak  (B)
	220
	400
	650


	Bad/Financial difficulties (CCC and below) 
	400
	650
	1 000
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